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April is a time of new starts. School starts, spring comes, people plant new gardens and life begins
anew.

For Americans, however, April means taxes. This is because all Americans must return their income
tax returns by the 15th of the month. And U.S. taxes are terrible. Compared to Japan, income tax rates
in the U.S. are not so bad. It is a graduated tax; the minimum is about 15% and the maximum is about
35%. That is not what makes the taxes terrible though.

The application process is what is terrible. Because of innumerable rules and loopholes, the forms
that people must use are extraordinarily confusing. | am neither stupid nor wealthy, but | cannot
complete my U.S. tax returns by myself. They are just too difficult. These days, tax preparation software
is growing in popularity, but traditionally Americans have hired a tax preparation company, a service that
usually costs $50 or more.

Of course there are other kinds of taxes as well. Japanese people seem particularly sensitive about
sales taxes, but the 5% that Japanese people pay is still relatively low. In the U.S., sales taxes are
regulated by the states. In most places in Minnesota, the sales tax is 7%, but sometimes it is higher. This
can be very confusing. For example, industries or areas with many tourists often have higher tax rates.
On the other hand, in Minnesota, there is no sales tax on food, clothing or medicine. | shouldn't complain
about this | guess, but it does make calculations more difficult. Generally speaking though, | guess both
Americans and Japanese should be happy. | was talking to a man from Ireland and he said the lIrish
sales tax is 20%.

Recently sin taxes have been very popular with U.S. lawmakers. These are taxes for things the
government would rather citizens didn’'t do. The best example is tobacco. If people don't smoke, medical
costs will go down and that will result in lower costs for government. Right now in Minnesota, taxes on
one pack of cigarettes are $1.23 (about¥150). Also, it's not really a sin tax perhaps, but in Minnesota
gasoline taxes are now about $0.24 (about ¥28) per liter.

| am working at the village hall and being paid by taxes so | can't complain that taxes are too high,
but during this month of April, | thought it would be interesting to compare.
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